EXHIBIT R 
SUGGESTED MINIMUM AMOUNTS OF FIDELITY INSURANCE

Fidelity bonds provide coverage to the insured business or individual for money or other property lost because of dishonest acts of its bonded employees. While the need for fidelity bond coverage can vary from company to company, it is recommended that those who have access to cash and investments be bonded. This includes the people who have the ability to authorize wire transfers, write checks and those who can buy, sell, or transfer investments. The terms of each policy may vary, however; it is recommended that the policy be written to cover material acts of theft or dishonesty by bonded employees.

The following table indicates the exposure index amount with the recommended fidelity bond amount:
	Exposure
	
	Index
	Bracket  No.
	Amount
	of
	Bond

	$1,000
	-
	$25,000
	1
	$15,000
	-
	$25,000

	25,000
	-
	125,000
	2
	25,000
	-
	50,000

	125,000
	-
	250,000
	3
	50,000
	-
	75,000

	250,000
	-
	500,000
	4
	75,000
	-
	100,000

	500,000
	-
	750,000
	5
	100,000
	-
	125,000

	750,000
	-
	1,000,000
	6
	125,000
	-
	150,000

	1,000,000
	-
	1,375,000
	7
	150,000
	-
	175,000

	1,375,000
	-
	1,750,000
	8
	175,000
	-
	200,000

	1,750,000
	-
	2,125,000
	9
	200,000
	-
	225,000

	2,125,000
	-
	2,500,000
	10
	225,000
	-
	250,000

	2,500,000
	-
	3,325,000
	11
	250,000
	-
	300,000

	3,325,000
	-
	4,175,000
	12
	300,000
	-
	350,000

	4,175,000
	-
	5,000,000
	13
	350,000
	-
	400,000

	5,000,000
	-
	6,075,000
	14
	400,000
	-
	450,000

	6,075,000
	-
	7,150,000
	15
	450,000
	-
	500,000

	7,150,000
	-
	9,275,000
	16
	500,000
	-
	600,000

	9,275,000
	-
	11,425,000
	17
	600,000
	-
	700,000

	11,425,000
	-
	15,000,000
	18
	700,000
	-
	800,000

	15,000,000
	-
	20,000,000
	19
	800,000
	-
	900,000

	20,000,000
	-
	25,000,000
	20
	900,000
	-
	1,000,000

	25,000,000
	-
	50,000,000
	21
	1,000,000
	-
	1,250,000

	50,000,000
	-
	87,500,000
	22
	1,250,000
	-
	1,500,000

	87,500,000
	-
	125,000,000
	23
	1,500,000
	-
	1,750,000

	125,000,000
	-
	187,500,000
	24
	1,750,000
	-
	2,000,000

	187,500,000
	-
	250,000,000
	25
	2,000,000
	-
	2,250,000

	250,000,000
	-
	333,325,000
	26
	2,250,000
	-
	2,500,000

	333,325,000
	-
	500,000,000
	27
	2,500,000
	-
	3,000,000

	500,000,000
	-
	750,000,000
	28
	3,300,000
	-
	3,500,000

	750,000,000
	-
	1,000,000,000
	29
	3,500,000
	-
	4,000,000

	1,000,000,000
	-
	1,250,000,000
	30
	4,000,000
	-
	4,500,000

	1,250,000,000
	-
	1,500,000,000
	31
	4,500,000
	-
	5,000,000


Calculation of Bond Amount

1.
Total Admitted Assets

$_______ X 5% = $________

2.
Gross Income*

$_______ X 10% = $_______

Exposure Index = $_____**

3.
Minimum Amount of Bond

Bracket No.______ $ ______

*Include gross premium written and assumed plus interest and dividend income.

**Amount is calculated by adding the results of number 1 and 2 above.

The exposure index is calculated using all insured companies named on the fidelity bond. The fidelity bond policy limits listed above are not a substitute for the risk assessment that should be made by company management in establishing a reasonable level of insurance coverage. Similarly, company management should evaluate its business needs for other insurance coverages such as general liability and property, if applicable.

In evaluating the amount of the fidelity bond coverage amount, the examiner should not rely on the schedule above as an absolute guide, but instead, should review the internal controls that serve to mitigate the exposures covered by such insurance policies. In evaluating the fidelity bond, the examiner should also consider if the reporting entity has the ability to meet the deductible.

Note: Fidelity bonds are written to cover material acts of theft or dishonesty by bonded employees. Thus, if a crime is committed by an employee who is not bonded, the company may have to bear the costs of that loss. Alternatively, companies may buy a general fidelity insurance policy commonly referred to as crime coverage. Crime coverage is an acceptable alternative to fidelity bonds if it provides coverage that is at least as broad as the coverage provided by a fidelity bond. Keep in mind that both fidelity bonds and crime coverage will vary from policy to policy, so the examiner should use professional judgment when analyzing the individual policy and the risk that the policy hedges.

